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Utility K2
[C)] —
K¥ . Diminishing of marginal utility

K> K2 with respect fo consumption

Consumption
Source: Stern Review (Cambridge University Press, 2006-2007)

§rJFi I

Total damage without mitigation
K=1.0 K=1.5 K=2.0

Global welfare function
1.3%
0.4%
0.01%
Regional welfare function
pP=0.1 43%  27.9%  91.1%

p=10 1.5% f 9.7% ' 70.6% f

p=3.0 008%  06%  103%

Due to higher marginal utility of consumption in
poor regions, total damage without mitigation
estimated from disaggregated regional welfare
function is higher than from global welfare
function.
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Copenhagen Accord [CH]
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